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The figures ln the margin indlcqte
full mlr;rks for the questlons.

Choose the correct answer: (any stx)
lx6=6

(a) What is the slope of the budget
constraint ?
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(b) Analyze the substitution effect andincome effect in the Slutsicy equatiorr.
Discuss the implications of ihe 'Sl"t*f.y
equation for understanding consumer.
responses to price changes, including
the demand for" normai and inferiorgoods. 6+g=14

(c) Explain the law of variable proportions.
Describe the three stages oi production
and the behavioi. oi tot"i product,
marginal product, and average product
as the quanti$ of the va.iaUte factorrncreases. 

B +2+2+2=14
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